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INTRODUCTION

1. What currently used rate designs or methodologies should be explored in the context of
the DER Compensation Manual (e.g., flat, inclining block, time variable)? What examples of
fully implemented rate designs or methodologies exist?
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The Manual should explore rate designs that accurately reflect the cost drivers, even
if such designs are not currently widely implemented.
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2. What are the current rate design and compensation challenges for DER that should be
explored in the writing of the Manual?

The Manual should list all benefit and cost categories borne by all parties, discuss
methodologies to accurately value these categories, and address how these benefits
and costs can be incorporated in new rate design.

The U.S. Electricity Industry After 20 Years of Restructuring
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The Manual should provide a technology neutral framework that can be used to
compensate different types of distributed energy resources, without favoring one
technology over another ex ante, to ensure efficient allocation of society�’s resources.

ex ante.

�—
�—

TheManual should discuss how to value external benefits that DER provide,
especially when there are other environmental policies in effect.

Measuring the Environmental Benefits of Wind Generated Electricity

Climate Change Calls for Science, Not Hope
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all

The Manual should discuss the proper level of granularity.

Program Overview

See
available at
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The Manual should not be limited to types of rate designs that can be implemented
with current technology, and should provide a vision for more dynamic and granular
designs that can be used as enabling technology becomes available.

The Manual should recommend the use of monetary credits instead of volumetric
credits.

The Manual should discuss transition policies.

An Economic Analysis of Legal Transitions
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3. What DER compensation methodologies should be considered in the writing of the Manual
(e.g., NEM, value of solar, services model, transactive energy)? Briefly explain examples of fully
implemented DER compensation methodologies.

Net metering is insufficient to properly value distributed generation when
accompanied by commonly used rate designs.

Grandfathering and Environmental Regulation: The Law and Economics
of New Source Review

Regulatory Change and Optimal Transition Relief

Id.,
Id.
Id.
Id.
Id.
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The Manual should discuss the �“Avoided Cost plus Social Benefit�” framework.

Id. See also, e.g.
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a. Value of Solar Tariffs

solar

b. LMP + D + E
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4. What are the most important state and federal cases, orders, judgments, research, papers
and other resources that should be considered in the writing of the Manual?

 
 

5. Please provide any other information, including links to documents, that could assist in the
drafting of the Manual.

Harvard Environmental Law Review, Vol. 41, No. 1, 2017 forthcoming,

On the
Design of Distributed Generation Policies: Are Common Net Metering Policies Optimal?



12

available at

Id.
Optimal Policies to Promote Efficient Distributed

Generation of Electricity
available at

supra


