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The Institute for Policy Integrity at New York University School of Law! respectfully submits these
comments on the Department of Energy’s proposed determination not to increase the efficiency of
fluorescent lamp ballasts.? Policy Integrity is a non-partisan think tank dedicated to improving the
quality of government decisionmaking through advocacy and scholarship in the fields of administrative
law, economics, and public policy.

The Department of Energy’s proposed determination fails to analyze the forgone emissions reductions
of not increasing the efficiency standards for fluorescent lamp ballasts. Though the proposed
determination mentions that the Department typically uses a full-fuel-cycle approach to “measure.. ..
greenhouse gas and other emissions in the NIA [national impact analysis] and emissions analyses,” no
such analysis appears here. The proposed determination’s national impact analysis does not list
emissions as one of the factors considered,* there is no separate emissions analysis,” and the calculation
of costs and benefits excludes any discussion of quantified emissions, let alone the social cost of
greenhouse gases.® The technical support document make the same omissions.”

The failure to discuss the possible emissions reductions of increasing the efficiency standards violates
the 2015 Framework Document for Fluorescent Lamp Ballasts, which said “In the emissions analysis,
DOE will estimate the reduction in power sector emissions of carbon dioxide (CO2), nitrogen oxides
(NOX), sulfur dioxide (SO2), and mercury (Hg) from potential energy conservation standards for the
considered product,”® and also promised to monetize both carbon dioxide and nitrogen oxide
emissions.’ It also violates past practices, as the Department has routinely analyzed emissions for its
energy conservation standards, and in particular has considered the social cost of greenhouse gases
when assessing the “national benefits and costs.”*° Most importantly, the failure to consider emissions
consequences violates statutory requirements.
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The Department claims that its determination that amended standards are not needed can be based
solely on three criteria: significance of the energy conservation, technological feasibility, and cost-
effectiveness for consumers.! Even assuming these are the sole criteria for the Department’s
determination, emissions reductions are directly relevant to the “significance” of the energy savings. As
the Department acknowledges, its very recent attempt to define “significance” through changes to the
Process Rule “have not yet been finalized.”*? And as the proposed changes to the Process Rule admitted,
neither the Energy Policy and Conservation Act (EPCA) nor prior departmental regulation have defined
“significant conservation of energy.”*? Yet the U.S. Court of Appeals for the District of Columbia Circuit
has found that “significance” can be evaluated by comparing whether the “value” of energy savings
“outweighed” the “cost.”** More broadly, “significant” is a relative term, a comparator that implicitly
calls for the balancing of factors. As the U.S. Supreme Court has indicated, comparative terms that
“admit[ ] of degree” like “significant,” “minimize,” or “reasonable” typically should be assessed by
comparing costs and benefits, because “whether it is ‘reasonable’ to bear a particular cost may well
depend on the resulting benefits.”*> Under such an interpretation, environmental benefits should be a
central factor in weighing the significance of energy savings. Finally, while “significant conservation of
energy” has not been defined by EPCA, the statute does provide other analogous factors, like “the need
for national energy . . . conservation” prong of the test for “economically justified,”* and, as explored
more below, those factors have been interpreted by courts specifically to include consideration of
environmental effects.

Indeed, the proposed determination that amended standards are not needed never explains why the
Department can ignore the factors for determining whether amended standards would be
“economically justified,” including the key reference to “the need for national energy . . . conservation.”
As the Department explains, it must review its standards every six years under 42 U.S.C. § 6295(m)(1)
and then either, under subpart (m)(1)(A), issue a determination that standards do not need to be
amended based on the criteria under subsection (n)(2), or else, under subpart (m)(1)(B), issue a notice
of proposed rulemaking based on the criteria under subsection (o). In this proposed determination on
fluorescent lamp ballasts, the Department seeks to focus entirely on subpart (A) of § 6295(m)(1) and the
three criteria cross-referenced in subsection (n)(2) (namely, significance of the energy conservation,
technological feasibility, and cost-effectiveness for consumers). The Department thus seeks to ignore
the criteria for whether an amendment is “economically justified” under § 6295(m)(1)(B) and § 6295(0).
However, the Department fails to explain why it is entitled to ignore these criteria.

To begin, the Department summarizes its review of the standards for fluorescent lamp ballasts as
fulfilling the statutory requirement “to periodically determine whether more-stringent, amended
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standards would be technologically feasible and economically justified.”*” Yet the only statutory criteria
for “economically justified” appear in 42 U.S.C. § 6295(0), and include “the need for national energy . . .
conservation.” By its own framing of this review, therefore, the Department should have considered the
factors for economic justification, including the national need for energy conservation. Additionally, the
two subparts of 42 U.S.C. § 6295(m)(1) identify the two possible outcomes of a single review process:
either the Department determines upon review that the standards do not need to be amended, or else
the Department proposes new amended standards. It logically follows that the criteria for crafting the
amended standards should be relevant to determining whether amended standards are appropriate or
not. Indeed, as already mentioned, the review of “the need for national energy . . . conservation” under
§ 6295(0) is analogous and relevant to the review of whether energy savings are “significant” under §
6295(n).

For all these reasons, to assess the significance of the energy conservation and to review whether an
amendment would be economically justified, the Department should have considered “the need for
national energy and water conservation.”*® And as the Department has recently acknowledged, in
assessing the “need for national energy conservation” factor, the Department normally would analyze
environmental benefits, including reduced greenhouse gas emissions and air pollution associated with
fossil-fuel based energy production, as well as benefits to the reliability of the nation’s energy system
and to national security that come from reduced overall energy demand.*®

In 2016, the U.S. Court of Appeals for the Seventh Circuit concluded that: “To determinate whether an
energy conservation measure is appropriate under a cost-benefit analysis, the expected reduction in
environmental costs needs to be taken into account.”” Interpreting nearly identical statutory language
that EPCA applies to the Department of Transportation’s setting of vehicle efficiency standards (“the
need of the United States to conserve energy”??), the U.S. Court of Appeals for the D.C. Circuit observed
in 1988 that the Department of Transportation has interpreted that language as “requir(ing]
consideration of . . . environmental . . . implications,”?> and the U.S. Court of Appeals for the Ninth
Circuit held that the Department of Transportation’s failure to monetize climate benefits explicitly in its
economic assessment of vehicle efficiency standards was arbitrary and capricious.?®

From among the earliest energy conservation standards that the Department of Energy issued following
EPCA’s 1987 amendments—and consistently since then, under administrations of both political
parties—the Department has considered the economic and other effects of avoided carbon emissions
when assessing the national need for energy conservation. Under President George H.W. Bush’s
administration in 1989, the Department of Energy agreed with public commenters that “environmental
effects,” including the “national security” implications of “mitigating global warming and pollution,”
counted toward the “economic justification” for efficiency standards, under the “need of the nation to
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conserve energy” prong.?* Less than two years later, again at the behest of commenters, the
Department not only “quantified” the “social benefits” of environmental effects like “global warming” to
help justify the selected standards, but further noted that environmental effects “have also been
considered in the development of the selected standard levels.”?®> These practices continued through
subsequent presidential administrations.?® Yet suddenly, in this proposed determination, the
Department abandons over 30 years of regulatory and judicial precedents under administrations of both
parties; instead, the Department fails to consider an important aspect of the rulemaking, in violation of
both the EPCA and the Administrative Procedure Act.

The Department should first clarify that an emissions analysis is statutorily required, is typically
conducted together with the national impact analysis, and is also relevant to the review of the
significance of the energy conservation. The Department should then specifically conduct such an
analysis for all the technologically-feasible efficiency levels under evaluation, both quantifying the full-
fuel-cycle emissions of important pollutants and also monetizing the environmental effects using any
available metrics, such as the social cost of greenhouse gases.

Sincerely,

Jason A. Schwartz, Legal Director
Institute for Policy Integrity
jason.schwartz@nyu.edu
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