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Clean Power Plan’s Four Building Blocks

BSER BUILDING Best System of Emission Cost per Ton
BLOCKS Reduction

Reducing the carbon 6% improvement in average heat | US$6-12 per metric ton
1 intensity at individual rate of coal-fired steam EGUs
affected EGUs through heat

rate improvements
Reducing emissions from Replacing coal and oil/gas fired US$30/ton
the most carbon-intensive steam generation by increasing
EGUs by substituting generation from existing NGCC
generation from less carbon- | capacity (including NGCC units
intensive affected EGUs under construction) to a 70%
utilization rate

Reducing emissions from Completing all nuclear capacity Nuclear: US$12-17/ton
affected EGUs in the under construction; avoiding
amount that results from retirement of 6% of existing

substituting generation from | nuclear capacity; increasing
expanded low-or zero- renewable capacity over time Renewables:
carbon generation with state-level targets consistent US$10-40/ton
with RPS established by states
in the same region

Reducing emissions from Increasing state demand-side US$16-24/ton
affected EGUs in the energy efficiency to generate
amount that results from the | 1.5% annual electricity savings
use of demand-side energy
efficiency that reduces the
amount of generation
required

Source: L&W Client Alert, June 6, 2014
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Seven Domains of the Electricity Grid
and Relevant Energy Regulators

Regulators

+ State Utility Commissions —_
* State Planning/Permitting Authorities
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* Federal Energy Regulatory Commission (FERC) -_‘M ~—__ Operations _ Service

* North American Electric Reliability Corporation - Markets _ h . Provider -

(NERC)
* Other Federal Entities (e.g., Department of

Energy)
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Regulators

+ State

Self-Regulated

* Federal
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Transmission

Regulators

* State
* Self-Regulated
* Federal
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Distribution

Regulators

*  State
* Self-Regulated
* Federal
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Regulators

* State
* Self-Regulated
* Federal
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